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The coronavirus pandemic could
wipe out roughly one quarter of the
state’s restaurants, according to the
Massachusetts Restaurant Associa-
tion.

The group predicts that about
3,600 of Massachusetts’ 16,000 restau-
rants will not survive the pandemic,
based on reports from the state’s two
major food suppliers. Bob Luz, the
president and chief executive of the
restaurant group, has said this number
could climb higher as the pandemic

continues to take a toll on the food in-
dustry.

“We really won’t know until we ac-
tually start reopening,” Luz said in an
interview. “Sadly, I believe that num-
ber is pretty spot on.”

On Friday, Governor Charlie Baker
announced the state’s restaurants can
begin offering indoor dining, with cer-
tain restrictions, on Monday, June 22.
Restaurants have been operating with
no indoor dining since March 17, and
only some have the ability to offer out-

door service, which was allowed to re-
sume June 8. Before the pandemic, on-
ly 20 percent of the state’s restaurants
had outdoor dining available, Luz said.

And while revenues have fallen, the
bills keep coming — Luz has said that
50 percent of the restaurants he’s sur-
veyed said they did not get a break on
their rent.

Luz said the closures will likely im-
pact downtown Boston at a higher rate
than other communities around the
state because of the high restaurant

density and lack of normal customer-
traffic drivers, including business trav-
el, colleges, sports, and tourism.

“I think you are going to see some
restaurants not even try to reopen be-
cause they realize they would lose
money,” he said. “And once we reopen,
how many restaurants will try to get
going, but then can’t?”

The coronavirus pandemic has al-
ready caused some restaurants to close
their doors.

This week, Harvard Square’s Café

Pamplona closed after 62 years, due
largely to the absence of students who
make up nearly 90 percent of its cus-
tomer base. Jamaica Plain’s Bella Luna
& The Milky Way will close because of
the effects of COVID-19, too.

“These are people that have put
their heart and soul into their commu-
nities, businesses, and employees,” Luz
said. “They are not able to survive this
pandemic and it is heartbreaking.”

Anissa Gardizy can be reached at
anissa.gardizy@globe.com. Follow her
on Twitter @anissagardizy8.

A quarter of restaurants may close for good due to virus
State association predicts pandemic’s toll on local dining industry
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Amid a race to find therapies and vaccines to
combat COVID-19, a new poll finds that nearly 9 in
10 Americans are concerned that drug makers will

take advantage of the pandemic to raise
prices.

In all, 55 percent reported they are
very concerned about price hikes and another 33
percent said they are somewhat concerned. And
reactions were similar regardless of sex, race, or
household income, according to the survey from
the polling firm Gallup and West Health, a re-
search and policy organization.

But views differed along party lines, with more
Democrats than Republicans or independents
bracing for higher medicine costs. Two-thirds of
Democrats said they are very concerned, com-
pared with 52 percent of independents and 49 per-
cent of Republicans. The poll surveyed 1,016
adults in all 50 states last month.

“Clearly, cost is a major barrier [to health care]
and that existed before the pandemic,” said Tim
Lash, executive vice president and chief strategy
officer at West Health. “If you just look at the track
record of the pharmaceutical companies, prices
tend to increase, not decrease, and I think people
are still thinking about that. It’s the number one or
two issue on voter minds.”

Lash cited a poll released two months ago
which found that more than one-third of US adults
believe prescription drug prices increased a lot
since 2017, the first year of the Trump administra-
tion, and only 7 percent thought prices dropped at
all. “Coming out of this [pandemic], they fear phar-
maceutical companies will play the same tune and
use every opportunity to raise prices and maximize
profits,” he explained.

The latest poll comes amid protracted contro-
versy over the cost of medicines, though there has
been little overall progress on the issue in Wash-
ington. The Trump administration has struggled to
enact any proposals to lower prices. The Demo-
cratic-led House passed a bill that would allow
Medicare to negotiate prices for up to 250 medi-
cines, but that effort has stalled.

Meanwhile, a growing number of states have at-
tempted to step into the breach by passing laws
that force drug makers to disclose and explain
price hikes, require caps on costs for insulin, or al-
low medicines to be imported from Canada. How-
ever, this patchwork approach is unlikely to pro-
vide a workable substitute for a federal solution.

The new poll also found that 88 percent of
Americans support direct negotiations between
the federal government and drug makers for a
COVID-19 therapy, including a vaccine, and Lash
suggested the response reflects concern over ac-
cess and affordability. While there was significant
support among all demographic groups for talks,
there was little difference based on political affilia-
tion.

Access to COVID-19 medical products is a hot-
button issue in the US and elsewhere as concerns
mount over the extent to which a therapy or vac-
cine will be available in sufficient quantities at af-
fordable prices. In February, Health and Human
Services Secretary Alex Azar told Congress that the
Trump administration wanted to make products
affordable, but could not control pricing.

His response set off alarms among some Demo-
cratic lawmakers and consumer advocacy groups.
Azar also helped fuel a drive by governments in
other countries to push the World Health Organi-
zation to create mechanisms to ensure therapies
and vaccines are affordable. One of the WHO proj-
ects is a patent pool, although the Trump adminis-
tration has not joined that effort.

Mindful of the perception, an unnamed Trump
administration official this week pledged that a fu-
ture COVID-19 vaccine would be available for free
to “vulnerable” Americans unable to afford it. The
federal government would employ a “tiered ap-
proach” for distributing a vaccine to high-risk indi-
viduals, such as the elderly, those with pre-existing
health conditions, and front-line health care work-
ers.

“The public is saying indisputably that the gov-
ernment should play a role in addressing the cost
crisis and of prescription drugs, in particular,” said
Dan Witters, research director and principal at
Gallup.

Ed Silverman can be reached at
ed.silverman@statnews.com.
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Construction sites all across the city
paused for a moment of reflection Friday
to affirm the cause of Black Lives Matter
and remember George Floyd and other

Black victims who have died at the
hands of police officers.

Above right: Caron Reece, a journeyman
ironworker, held up a “Union

Ironworkers Stand Against Racism”
sticker during a ceremony at an East
Boston construction site. Below right:

Walter Belmonte held his hard hat in his
hands during the moment of silence.
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Massachusetts shoppers are
spending much more than normal
at Shaw’s and Star Market these
days. They’ll soon be able to buy
up shares in the company, too.

Grocery conglomerate Albert-
sons Cos. unveiled details on
Thursday about its upcoming ini-
tial public offering: The Idaho-
based company said it plans to sell
66 million shares at $18 to $20 a
share, potentially raising up to
$1.3 billion. Citing anonymous
sources, the Wall Street Journal
said the IPO likely will take place
next week, and is primarily being
used to pay back private-equity
backer Cerberus Capital Manage-
ment for its investment in the
company.

The company will list on the
New York Stock Exchange under

the ticker symbol “ACI.” It previ-
ously began taking steps in 2015
to go public but withdrew those
plans before returning to the idea
this year.

Albertsons has seen a stagger-
ing surge in business as consum-
ers stock up on groceries during
the coronavirus pandemic: Sales
at stores open at least a year rose

47 percent in March, 21 percent
in April, and another 21 percent
in May. That compares to minus-
cule same-store increases for the
same periods in 2019 — a year
when the company racked up
$62.5 billion in revenue.

But the coronavirus pandemic
has also brought significant ex-
penses: increased hiring, pay in-
creases, personal protective
equipment for workers, tens of
millions for hunger relief efforts.
The company currently employs
about 310,000 people, up from
270,000 at the end of February.
The business includes more than
2,200 stores concentrated in the
Northeast (West Bridgewater-
based Shaw’s and its Star Market
sister chain, as well as Acme), the
Chicago area (Jewel-Osco), the
Dallas-Fort Worth area (Tom
Thumb), and the West Coast (Al-
bertsons, Safeway, Vons, and Pa-
vilions).

Jon Chesto can be reached at
jon.chesto@globe.com. Follow
him on Twitter @jonchesto.
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Idaho-based Albertsons Cos. said it plans to sell 66 million
shares at $18 to $20 a share.


